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I C A I  G U I D A N C E  N O T E  A N D  R E F E R E N C E  M A T E R I A L

• ICAI has released multiple resources which are
available on -
https://www.icai.org/post/guidance-notes

• Key Items:-
➢ Guidance Note on Financial Statements of 

Non-Corporate Entities

➢ Excel File for Illustrative formats for 
Financial Statements of Non-Corporate 
Entities

➢ Guidance Note on Financial Statements of 
Limited Liability Partnerships

➢ Excel File for Illustrative formats for 
Financial Statements of Limited Liability 
Partnerships
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https://www.icai.org/post/guidance-notes
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I C A I  G U I D A N C E  N O T E  A N D  R E F E R E N C E  M A T E R I A L

• ICAI has released multiple resources which are available on -
https://www.icai.org/post/technical-guides-and-other-materials

• Key Items:-
➢ Accounting Standard (AS)

➢ Accounting Standards (AS) : Disclosures Checklist (Revised October, 2022)

➢ Accounting Standards: Quick Referencer (As on April 01, 2025)

➢ Accounting Standards: Quick Referencer for Micro Non-Company Entities

➢ Technical Guide on Preparation of Financial Statements under Cash 
basis of Accounting

➢ Technical Guide on Accounting for NPOs

➢ Technical Guide on Accounting for NPOs 

➢ Excel File for Illustrative formats for Financial Statements of NPOs 

3

https://www.icai.org/post/technical-guides-and-other-materials
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Non – Corporate

LLP

Guidance Note on Financial 
Statements of Limited Liability 

Partnerships

Excel File for Illustrative formats 
for Financial Statements of 

Limited Liability Partnerships

Not for Profit Organisations 
(NPOs)

Technical Guide on Accounting 
for NPOs 

Excel File for Illustrative formats 
for Financial Statements of NPOs 

Others

Guidance Note on Financial 
Statements of Non-Corporate 

Entities

Excel File for Illustrative formats 
for Financial Statements of Non-

Corporate Entities
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A P P L I C A B I L I T Y:  E N T I T Y  C L A S S I F I C A T I O N

• The ICAI classifies entities
into four levels based on
turnover, borrowings, and
public interest criteria. This
classification determines
the extent of Accounting
Standards (AS) applicability
and disclosure
requirements.

• Note: LLPs follow similar
thresholds but are subject
to the LLP Act, 2008, and
specific MCA audit criteria.
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Level Turnover (₹) Borrowings (₹) Applicability

LARGE

Level I 

or 

Non – SMC

> 250 crore > 50 crore
Full AS 

compliance

M.S.M.E.

Level 

II, III & IV 

or 

SMC

≤ 250 crore ≤50 crore
Partial 

compliance

Two year wait period in availing the exemptions if change
from Non-SMC / Large to SMC / MSME.



CA. VAIBHAV JAIN

Member, NIRC of ICAI

F I N A N C I A L  S TA T E M E N T  C O M P O N E N T S  

• Balance Sheet: With current
and non-current classification.

• Profit & Loss Account: Revenue
and expense classification in
line with AS.

• Cash Flow Statement:
Recommended (mandatory for
Level I); indirect method as per
AS-3.

• Notes to Accounts: Disclosure
of accounting policies,
contingent liabilities, RPTs,
ageing of receivables/payables,
and more.

For Non-Corporate Entities
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• Statement of Accounts & Solvency: Form 8 Mandatory under
LLP Act.

• Part A – Statement of Solvency
• Part B – Statement of Accounts, Statement of Income,

and Expenditure

• Capital Account Details: Partner-wise contributions,
withdrawals, profit sharing.

• Part A is an abridged statement of Assets and Liabilities along
with a declaration that as at year end the LLP is in a position
to meet all its obligations.

• All Items as advised from Non – Corporate Entities including
Balance Sheet, Profit & Loss Account, Cash Flow Statement,
Notes to Accounts together form the Part B

For Limited Liability Partnerships (LLPs)
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A U D I T  R E Q U I R E M E N T S :  

• Statutory audit is mandatory if:
• Turnover exceeds ₹40 lakh or
• Contribution exceeds ₹25 lakh

• Tax Audit is mandatory if: 
• Business Turnover > ₹10 crores
• Business Turnover > ₹1 crores & Cash Transactions > 5%
• Business in the nature covered u/s 44AE, 44BB or 44BBB claiming his income to be lower than 

the profits or gains so deemed.
• Specified Profession Turnover > ₹75 lacs
• Specified Profession Turnover > ₹50 lacs & Cash Transactions > 5%
• Other Professionals Turnover  > ₹50 lacs
• Sec. 44AD (4) / 44ADA(4) - An assessee (being an individual, HUF or firm excluding LLP) opts 

out of presumptive taxation in lock in period and income > exemption limits.
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For Limited Liability Partnerships (LLPs)

For Non-Corporate Entities & Limited Liability Partnerships (LLPs)
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K E Y  C O M P O N E N T S  O F  F I N A N C I A L  S TA T E M E N T S  ( F S )
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Component Remarks

Balance Sheet (BS)
Must be classified into current vs non-current as per 
standard definitions (12-month test)

Statement of Profit & Loss (P&L)
Include income from operations, other income, expenses, 
and owner/partner remuneration

Cash Flow Statement (CFS) Mandatory for Level I; recommended for Levels II & III

Notes to Accounts
Must include accounting policies, contingent liabilities, 
related party disclosures, MSME disclosures, etc.

Note: Schedules are to be integrated as “Notes” and cross-referenced to line items.
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Member, NIRC of ICAIA C C O U N T I N G  S TA N D A R D S  ( A S )  C O M P L I A N C E  M A T R I X  
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A S No. Short Title
Companies Non - Companies

Non-S M C S M C Large MSME

1 Disclosure of Accounting Policies Y Y Y Y

2 Valuation of Inventories Y Y Y Y

3 Cash Flow Statements Y Y / N Y N

4 Events after Balance Sheet date Y Y Y Y

5 Prior Period Items & Changes in Policies Y Y Y Y

6 Depreciation (Omitted 30.3.16) N A N A N A N A

7 Construction Contracts Y Y Y Y

9 Revenue Recognition Y Y Y Y

10 Property, Plant & Equipment Y Y Y Partly

11 Changes in Foreign Exchange Rates Y Y Y Partly

12 Accounting for Government Grants Y Y Y Y

13 Accounting for Investments Y Y Y Y

14 Accounting for Amalgamations Y Y Y Y / N

15 Employee Benefits Y Partly Y Partly
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A S
No.

Short Title Companies Non – Companies
Non-S M C S M C Large MS ME

16 Borrowing Cost Y Y Y Y
17 Segment Reporting Y N Y N
18 Related Party Disclosures* Y Y Y N*
19 Leases Y Partly Y Partly

20 Earning Per Share Y Partly N A N
21 Consolidated Financial Statement N/Y N/Y N A N

22 Accounting for Taxes on Income Y Y Y Partly
23 Accounting for Associates in CFS N/Y N/Y N A N

24 Discontinuing Operations Y Y Y N
25 Interim Financial Reporting Y (Listed) N** N** N

26 Intangible Assets Y Y Y Partly
27 Interest in Joint Ventures N/Y N/Y N A N

28 Impairment of Assets* Y Partly Y N*

29 Provisions, Contingent Liab & Assets Y Partly Y Partly
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AS No. Short Title Relaxation / Exemption

AS 10 Property, Plant & 
Equipment

May not comply with paragraph 87 relating to encouraged disclosures.
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AS No. Short Title Relaxation / Exemption

AS 11
The Effects of Changes 
in Foreign exchange 
Rates

May not comply with paragraph 44 relating to encouraged disclosures.
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AS No. Short Title Relaxation / Exemption

AS 13 Accounting for 
Investments

Paragraph 35(f) relating to disclosures is not applicable to Level IV.

AS No. Short Title Relaxation / Exemption

AS 14 Accounting for 
Amalgamations

Not applicable to Level IV
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AS No. Short Title Relaxation / Exemption

AS 15 Employee Benefits

Paragraph 11 to 16, paragraphs 46 and 139, paragraphs 50 to 116,
paragraphs 117 to 123, paragraphs 129 to 131. Discounting not required.
Actuarial valuation not mandatory. Instead of following PUCM these
entities can follow any other rational method to calculate and account for
accrued liability - on assumption that such benefits are payable to all
employees at the end of accounting year

The Projected Unit Credit Method (PUCM) is the required actuarial valuation
method under Accounting Standard (AS) 15 (Employee Benefits) and Ind AS 19 for
determining the present value of employee benefit obligations, particularly for
defined benefit plans like gratuity and leave encashment. It's a method that
recognizes each period of employee service as giving rise to an additional unit
of benefit, which is thenmeasured and added to the overall obligation.
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AS No. Short Title Relaxation / Exemption

AS 18 Related Party 
Disclosures

Applicable if :
• Turnover (excluding other income) exceeds Rs. 50 crore in the

immediately preceding accounting year; or
• Have borrowings in excess of Rs. 10 crore at any time during the

immediately preceding accounting year

AS 19 Leases
May not comply with paragraph 22 (c), (e) and (f); 25 (a),(b) and (e); 37 (a),
(f) and (g); 38; and 46 (b), (d) and (e).
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AS No. Short Title Relaxation / Exemption

AS 19 Leases
May not comply with paragraph 22 (c), (e) and (f); 25 (a),(b) and (e); 37 (a),
(f) and (g); 38; and 46 (b), (d) and (e).
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AS No. Short Title Relaxation / Exemption

AS 19 Leases
May not comply with paragraph 22 (c), (e) and (f); 25 (a),(b) and (e); 37 (a),
(f) and (g); 38; and 46 (b), (d) and (e).
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AS No. Short Title Relaxation / Exemption

AS 19 Leases
May not comply with paragraph 22 (c), (e) and (f); 25 (a),(b) and (e); 37 (a),
(f) and (g); 38; and 46 (b), (d) and (e).
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AS No. Short Title Relaxation / Exemption

AS 22 Accounting for Taxes on    
Income

To comply with current tax related provisions only.

Transitional - the accumulated deferred tax asset/liability appearing in FS
of immediate previous accounting period, shall be adjusted against the
opening revenue reserves / owner’s funds

AS 25 Interim Financial 
Reporting

• In case any Interim Financials are prepared for SMC, then this standard
can be used.

• In case they are prepared for Non-Corporate, then also parts of this
standard will apply, while format for Financial Statements, shall be
same as for Annual Financials.
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AS No. Short Title Relaxation / Exemption

AS 26 Accounting for 
Intangibles

May not comply with paragraphs 90(d)(iii), 90(d)(iv) and 98
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AS No. Short Title Relaxation / Exemption

AS 28 Impairment of Assets

• Allowed to measure value in use on basis of reasonable estimate
instead of PV technique and hence, may not comply with paragraph
121 (g). May not comply with paragraphs 121(c)(ii); 121(d)(i);121(d)(ii)
and 123.

• Partially Applicable if :
o Turnover (excluding other income) exceeds Rs. 10 crore in the

immediately preceding accounting year; or
o Have borrowings in excess of Rs. 2 crore at any time during the

immediately preceding accounting year.

• AS 28 not applicable if entity not covered under above mentioned
limits.
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AS No. Short Title Relaxation / Exemption

AS 28 Impairment of Assets

• Allowed to measure value in use on basis of reasonable estimate
instead of PV technique and hence, may not comply with paragraph
121 (g). May not comply with paragraphs 121(c)(ii); 121(d)(i);121(d)(ii)
and 123.
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AS No. Short Title Relaxation / Exemption

AS 29
Provisions, Contingent 
Liabilities and 
Contingent Assets

May not comply with paragraphs 66 and 67



N A V I G A T E  T H E  F U T U R E

Formats of 
Financial 
Statements
for Non-
Corporate 
Entities
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F O R M A T  A S  G I V E N  I N  G U I D A N C E  N O T E  I S S U E D  BY  I C A I
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--- Following shall be disclosed by way of notes regarding aggregate expenditure and income on the following
items:—

38

F O R M A T  A S  G I V E N  I N  G U I D A N C E  N O T E  I S S U E D  BY  I C A I

(i) (a) Employee Benefits Expense showing
separately (i) salaries and wages, (ii)Contribution to
provident and other funds, (iii) staff welfare
expenses;
(b) Any item of income or expenditure which
exceeds one per cent of the revenue from
operations or Rs.1,00,000 whichever is higher;
(c) Adjustments to the carrying amount of
investments;
(d) Net gain or loss on foreign currency transaction
and translation (other than considered as finance
cost);
(e) Details of items of exceptional and extraordinary
nature;
(f) Prior period items.

(ii) Expenditure incurred on each of the following
items, separately for each item: —
(a) Consumption of stores and spare parts;
(b) Power and fuel;
(c) Rent;
(d) Repairs to buildings;
(e) Repairs to machinery;
(f) Insurance;
(g) Rates and taxes, excluding, taxes on income;
(h) Miscellaneous expenses.
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Other Matters on which guidance has been provided : -
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F O R M A T  A S  G I V E N  I N  G U I D A N C E  N O T E  I S S U E D  BY  I C A I

Modification of Format to Comply with Accounting Standard or Other Applicable Statutory Requirement

Where compliance with the requirements of the relevant statute including Accounting Standards as
applicable to the Non-Corporate entity require any change in treatment or disclosure including addition,
amendment, substitution or deletion in the head or sub-head or any changes, inter se, in the financial
statements or statements forming part thereof, the same shall be made and the formats shall be modified
accordingly.

Modification of Terminology used in Format – Permitted

This Guidance Note uses terminology that is suitable considering the nature and business of non-
corporate entities in general. However, certain non corporate entities may need to amend the descriptions
used for particular line items in the formats of financial statements and for the financial statements
themselves, e.g., Association of Persons may need to use terminology “members’ funds” instead of
“owners’ funds”.
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Other Matters on which guidance has been provided : -
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F O R M A T  A S  G I V E N  I N  G U I D A N C E  N O T E  I S S U E D  BY  I C A I

Disclosure of Certain information as required in Accounting Standards or Statute

Additional disclosures specified in the Accounting Standards shall be made in the notes to accounts or by
way of additional statement unless required to be disclosed on the face of the Financial Statements.
Similarly, all other disclosures as required by the relevant statute shall be made in the notes to accounts in
addition to the requirements set out in these formats.

Other Disclosures in Notes to Accounts or Break Up of Amounts.

Notes to accounts shall contain information in addition to that presented in the Financial Statements and
shall provide where required (a) narrative descriptions or disaggregations of items recognised in those
statements; and (b) information about items that do not qualify for recognition in those statements.

A balance shall be maintained between providing excessive detail that may not assist users of financial
statements and not providing important information as a result of too much aggregation.
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Other Matters on which guidance has been provided : -
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F O R M A T  A S  G I V E N  I N  G U I D A N C E  N O T E  I S S U E D  BY  I C A I

Rounding Off

Depending upon the Total Income of the Non-Corporate entity, the figures appearing in the Financial
Statements may be rounded off as given below:—

One Unit of Measurement

Once a unit of measurement is used, it should be used uniformly in the Financial Statements.
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Other Matters on which guidance has been provided : -
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F O R M A T  A S  G I V E N  I N  G U I D A N C E  N O T E  I S S U E D  BY  I C A I

Mandatory to Disclose Comparable

Except in the case of the first Financial Statements prepared by the Non - Corporate entity (after its
incorporation) the corresponding amounts (comparatives) for the immediately preceding reporting period
for all items shown in the Financial Statements including notes shall also be given.

Offset of income / Expenses or Assets / lability

It is not permitted to net off any balances in the books of accounts or business transactions.
For eg: - Debit Balances of Creditors, Credit Balances of Debtors – to be reclassified.

Can some transactions be directly adjusted to Capital Account

• All Business Transactions to be recorded as per Accounting Standards, accordingly not possible.
• All Non-Business Transactions (if any) to be captured only as Introduction of Capital / Drawings.
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C H A N G E S  I N  T E R M I N O L O G Y  – A W AY  F R O M  PA S T  P R A C T I C E S
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Old Terms New Terms
FA - Fixed Assets PPE – Property Plant & Equipment
Debtors Trade Receivables
Creditors Trade Payables
Capital Owners Fund
Accounting 
policies

Significant Accounting Policies

Sales Revenue from operations
Income Tax Tax Expenses
P/L Account Statement of Profit and Loss
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P R A C T I C A L  R E C O M M E N D A T I O N S
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Action Professionals Should...
Trial Balance Design Include classifications (current/non-current)

Review AS Applicability Maintain annual Level review checklist

Use Templates Standard formats for BS, P&L, CFS across clients

Documentation Workpaper trail of estimates, assumptions

Client Training Educate clients on importance of correct disclosures

Audit Trail Enabled
Accounting Software

To encourage voluntary adoption.
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S P E C I A L  C I R C U M S TA N C E S  &  T R A N S I T I O N A L  N O T E S

45

Scenario Compliance / Disclosure Requirement

Cash Basis Accounting
Must disclose basis of accounting in Notes to Accounts and 
qualify in Audit Report

MSME Relaxations
Simplified AS applicability, exemption from some disclosures, 
especially actuarial valuation

April 2025 Update
New thresholds and presentation formats are mandatory for FY 
2024-25 onwards



N A V I G A T E  T H E  F U T U R E

Formats of 
Financial 
Statements
for Not-for-
Profit 
Organisations 
(NPOs)
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F O R M A T  A S  G I V E N  I N  E X C E L  F O R M A T  I S S U E D  BY  I C A I
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F O R M A T  A S  G I V E N  I N  E X C E L  F O R M A T  I S S U E D  BY  I C A I
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F O R M A T  A S  G I V E N  I N  E X C E L  F O R M A T  I S S U E D  BY  I C A I



N A V I G A T E  T H E  F U T U R E

Formats of 
Financial 
Statements
for Limited 
Liability 
Partnerships 
(LLPs)
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F O R M A T  A S  G I V E N  I N  G U I D A N C E  N O T E  I S S U E D  BY  I C A I



N A V I G A T E  T H E  F U T U R E

Formats of 
Audit Report
for Limited 
Liability 
Partnerships 
(LLPs)
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A U D I T  O F  L L P S

• As per LLP Act, 2008, The accounts of LLPs shall be audited in accordance with such rules as may
be prescribed.

• As per Rule 24 of LLP Rules, 2009, An LLP audit is mandatory
• if the LLP's annual turnover exceeds ₹40 lakhs or
• if the total contribution of partners surpasses ₹25 lakhs.

• However, if the partners of such LLP decide to get the accounts of such LLP audited, it shall be
audited in accordance with such rule.

• The Auditor of an LLP is required to conduct the audit and issue the Auditors’ Report in accordance
with the Auditing Standards issued by the Auditing & Assurance Standards Board of ICAI.

• Where tax audit is also applicable to a LLP, the auditor should issue a report as required under the
income Tax Act 1961 read with Income Tax Rules 1962, taking into consideration the "Guidance
Note on Tax Audit under Section 44AB of the Income-tax Act, 1961” as issued and revised by the
ICAI.
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Case Turnover Audit Applicability Disclosures & Reporting Key Takeaways

A ₹55 lakh
Mandatory Audit under 
Sec 34(4) of LLP Act

Form 3CA & 3CD, full financials, 
AS-compliant notes

LLPs exceeding ₹40L 
turnover or ₹25L 
contribution must get 
accounts audited

B ₹35 lakh
Audit Exempt but 
Voluntary Audit 
undertaken

Disclosures under ICAI’s 
Accounting Standards and as per 
requirements of Guidance Notes. 
Requirements under LLP Act to be 
still followed.

Voluntary audits are 
encouraged for 
creditworthiness, 
bank loans, or internal 
controls

Note: Form 3CA-3CD is applicable in case of person who is required by or under any law to get its 
accounts audited. Form 3CB-3CD is applicable in case of a person not being a person referred 
above i.e. where accounts are not required to be audited under any other law.
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• AS 1 – Requires Financial Statements to be prepared on Accrual Basis.
• In case the Client follows Cash Basis of Accounting, then disclosure is required: -

• In Accounting Policy , eg: - “It is the policy of the enterprise to prepare its
financial statements on the cash receipts and disbursements basis. On this
basis revenue and the related assets are recognised when received rather than
when earned, and expenses are recognised when paid rather than when the
obligation is incurred.

• In Auditors’ Report , eg: - In our opinion, the financial statements give a true and
fair view of the assets and liabilities arising from cash transactions of ..... at ......
and of the revenue collected and expenses paid during the year then ended on
the cash receipts and disbursements basis as described in Note X.
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• Revenue Recognition & TDS Matters - In case, revenue has not been
received in cash, however, TDS has been deducted and deposited by the
payer, in that case,
• If TDS Credit is intended to be availed and adjusted to outward tax

liability, then Revenue shall be recognised equivalent to the amount of
TDS.

• Alternatively, If TDS Credit is carry forwarded in ITR then, it need not be
included in Revenue.

• Appropriate Disclosure in Accounting Policy may be made. Also,
Management Representation Letter (MRL) to capture undertaking by
client as ITR will be filed after Audit in most cases.
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• Borrowing Cost
• Interest on Loans - to be paid
• Capitalisation of borrowing costs shall commence when expenditure

for acquisition, construction or production of a qualifying asset is paid
& all activities necessary to prepare qualifying asset for its intended
use or sale are in progress.

• Borrowing costs paid after substantial completion of all activities
necessary to prepare qualifying asset for its intended use or sale shall
be expensed off.
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• For Entities under Tax Audit – Format of Audit Report shall be in Form
3CA along with the particulars annexed in Form 3CD.

• Audit under any other Statute - Although as on date, there is no
statutory audit requirements for non-corporate entities in general while
in case specific requirement exists, then report shall be as per such
Statute. For e.g.: under a state societies act etc read with the
Standards on Auditing issued by the ICAI.

• In case of Voluntary Audit requested by any Non – Corporate Client,
the Auditor shall conduct the audit and issue the Auditors’ Report in
accordance with the Standards on Auditing issued by the ICAI.
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