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PART A

ECONOMIC HIGHLIGHTS

] Budget Estimates

QP e
aaw

Fiscal Deficit

The fiscal deficit is targeted to
decrease from 4.8% of GDP
(Revised Estimate 2024-25) to
4.4% of GDP (Budget Estimate
2025-26).

AR
poyeyel
Government Receipts
Government receipts (excluding
borrowings) are projected to

increase to INR 34.96 trillion in
2025-26, up from INR 31.47

trillion in the 2024-25 revised ﬁ
: ol
estimates. —

Expenditure

Total expenditure for 2025-26
is estimated at INR 50.65
® trillion compared to 47.16
, trillion revised budget estimates
—~ FY 24-25.
Net Tax Receipts
Net tax receipts of INR 28.37
trillion as compared to 25.57
trillion and capital expenditure
of INR 11.2 trillion as
compared to 10.18 trillion.

@
Go'

Market Borrowing

Gross market borrowing is
projected to rise to INR 14.82
trillion, compared to the revised
estimate of INR 12.44 trillion
for FY 2024-25.
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PART A
ECONOMIC HIGHLIGHTS

Agriculture Exports

Engines of
Development

The Budget outlines a strategy to boost national economic momentum by focusing on four key areas:
agriculture, MSMEs, investment, and exports. These sectors will be propelled by targeted reforms and
strategic governmentinterventions.

Spurring Agricultural Growth
I 1. Agriculture & Building Rural Prosperity ‘
Prime Minister Dhan-DhaanyaKrishi Yojana -
Developing Agri Districts Programme

To cover 100 districts and
likely to help 1.7 crore farmers.

Enhanced Credit through KCC - Mission for Cotton Productivity
Facilitate short term loans 5-year mission to facilitate
for 7.7 crore farmers, @ improvements in

fishermen, and dairy
farmers with enhanced

loan of %5 lakh. °

National Mission on High

productivity and
sustainability of cotton

@ farming.

Makhana Board in Bihar

Yielding Seeds To be set up to improve
Targeted development and production, processing,
propagation of seeds with high value addition, and
yield, pest resistance and marketing and
climate resilience. organisation of FPOs.
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PART A

ECONOMIC HIGHLIGHTS

/India Post as a Catalyst for \

the Rural Economy

« Rural community hub colocation
- Institutional account services;

- DBT, cash out and EMI pickup

- Credit services to micro

. enterprises

- Insurance; and

I 1. Agriculture (Contd.)

/ Aatmanirbhartain Pulses

Launch a 6-year Mission with special focus
on Tur, Urad and Masoor, emphasising

- Development and commercial

- availability of climate resilient seeds
- Enhancing protein content

- Increasing productivity

- Improving post-harvest storage and - Assisted digital services.
- management, assuring remunerative

@es to the farmers. J K

I 2. MSME - Micro Small & Medium Enterprises

USLSREUNUWDICERSYRURUMERR Royised Classification Criteria for MSMES Proposed Under Budget 2025-26
exports, playing a key role in

~

economic growth. To Support their Entity size Investment Turnover
QrO,Wth’ mveStr_n_ent, and turnover Current Revised Current Revised
limits for classification have been
increased by 2.5 times and 2 | Micro %1 Cr. %2.5Cr. %5 Cr. %10 Cr.
times, respectively.
" . Small %10 Cr. %25 Cr. %50 Cr. %100 Cr.

- Credit Cards for  Micro

Enterprises: Customised Credit | Medium Z50 Cr. %125 Cr. %250 Cr. %500 Cr.

Cards with a % 5 lakh limit for micro enterprises registered
on Udyam portal. Inthe first year, 10 lakh such cards will be

issued.

- Scheme for first time Entrepreneurs: For 5 lakh first-time

entrepreneurs, including women, Scheduled Castes and ,
Scheduled Tribes, a new scheme, to be launched, to BUiE il
provide termloans up to % 2 crore during the next 5 years. MSEs 35Cr. 310 Cr.
- Manufacturing mission with the mandate to focus on
- Ease and cost of doing - Availability of technology; startups ziocr 00
business; + Quality products; Exporter For Term Loans Up To * 20
- Future ready workforce - Cleantech manufacturing | MSMEs Crore
forindemand jobs; for climate - friendly
- A vibrant and dynamic  development.

MSME sector;

© 2025 All Rights Reserved

Significant enhancement of credit

availability with guarantee cover

Credit guarantee cover
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PART A

ECONOMIC HIGHLIGHTS

I 2. MSME - Micro Small & Medium Enterprises (Contd.)

Measures for Labour Intensive Sectors

Focus Product Scheme for Footwear & Leather Sectors: scheme
is expected to facilitate employment for 22 lakh persons, generate
turnover of % 4 lakh crore and exports of over % 1.1 lakh crore.

Measures for the Toy Sector: To focus on development of
clusters, skills, and a manufacturing ecosystem that will create
high-quality, unique, innovative, and sustainable toys to represent

the 'Made in India' brand.

Support for Food Processing: Establishment of a National Institute

of Food Technology in Bihar, enhanced income for the farmers and
skilling, entrepreneurship and employment opportunities for the

youth.

I 3. Investment

Investment remains a central theme in the Budget, categorized into three key areas—people, economy,
and innovation.

Saksham Anganwadi and Poshan 2.0

Bharatiya Bhasha Pustak Scheme: provide digitalform
Indian language books for school and higher
education.

05 National Centres of Excellence for skilling to be set
up with global expertise and partnerships.

Atal Tinkering Labs: 50 Thousand Labs to be setupin
government schools in next 5 years.

Centre of Excellence in Artificial Intelligence for
education with atotal outlay of 500 crore.

Expansion of Capacity in lITs

© 2025 All Rights Reserved

Day Care Cancer Centres in all District Hospitals

Broadband connectivity to be provided to all
government secondary schools and primary health
centresinrural areas.

Expansion of medical education: 10,000 additional
seats with the goal of adding 75,000 seats in the next 5
years.

PM SVANidhi: To be revamped with enhanced loans
from banks, UPI linked credit cards and capacity
building support.

Welfare of Online Platform Workers: Registration onthe
e-Shram portal & healthcare under PM Jan Arogya
Yojana.




PART A

ECONOMIC HIGHLIGHTS

I 3. Investment (Contd.)

Support to States for With an outlay of 1.5 lakh crore, 50-year interest free loans to states for capital
Infrastructure expenditure and incentives for reforms.

To achieve 100 % coverage, the mission extended till 2028 with an enhanced total

Jal Jeevan Mission outlay.

Incentivize distribution reforms and augmentation of intra-state transmission. Additional

Power Sector Reforms borrowing of 0.5 % of GSDP to states, contingent on these reforms.

Asset Monetization Plan

5025-30 launched to plough back capital of % 10 lakh crore in new projects.

% 1 lakh crore to implement the proposals for ‘Cities as Growth Hubs’, ‘Creative

Urban Challenge Fund Redevelopment of Cities’ and ‘Water &Sanitation’

with a corpus of 225,000 crore for long-term financing with up to 49 % contribution by

Maritime Development Fund the government.

Nuclear Energy Mission for Amendments to the Atomic Energy Act and the Civil Liability for Nuclear Damage Act

Viksit Bharat will be taken up for active partnership with the private sector.
Regional connectivity to 120 new destinations and carry 4 crore passengers in the next
UDAN 10
years.
Future needs of Bihar Greenfield airports, Financial support for the Western Koshi Canal ERM Projecs.

% 15,000 crore for expeditious completion of one lakh dwelling units through blended

SWAMIH Fund-2 finance.

Tourism for Employment-led Growth

- Top 50 tourist destination sites to be developed in partnership with states
- Introducing streamlined e-visa facilities

- Intensive skill-development programmes for our youth

- Performance-linked incentives to states

- MUDRA loans for homestays

- Ease oftravel and connectivity to tourist destinations

© 2025 All Rights Reserved



I 3. Investment (Contd.)

PM Research
Fellowship

Government
receipts
(excluding
borrowings) are
projected to
increase to INR
34.96 trillion in
2025-26, up
from INR 31.47
trillion in the
2024-25 revised
estimates.

Gene Bank
for Crops
Germplasm
The 2nd Gene
Bank with 10
lakh germplasm
lines to be set
up for future
food and
nutritional
security

Gyan Bharatam
Mission

Documentation
and conservation
of our
manuscript
heritage to cover
more than 1
crore
manuscripts.
National Digital
Repository of
Indian knowledge
systems for
knowledge
sharing to be set

up.

PART A

ECONOMIC HIGHLIGHTS

Research,
Development
& Innovation

Allocating
20,000 crore to

implement
private sector

driven
Research,
Development and

Innovation

initiative.

National
Geospatial
Mission
To develop
foundational
geospatial
infrastructure
and
data. Using PM
Gati Shakii,
facilitation of
modernization
of land records,
urban
planning, and
design of
infrastructure
projects.

I 4. Promoting Exports

- Export Promotion Mission: With sectoral and ministerial targets to facilitate easy access to export credit,
cross-border factoring support, and supportto MSMES to tackle non-tariff measures in overseas markets.

- BharatTradeNet: A digital public infrastructure, ‘BharatTradeNet’ (BTN) for international trade will be set-up
as a unified platform for trade documentation and financing solutions. Support for integration with Global

Supply Chains.

- National Framework for GCC: As guidance to states for promoting Global Capability Centres in emerging tier

2 cities.

- Warehousing facility for air cargo: To facilitate upgradation of infrastructure and warehousing for air cargo
including high value perishable horticulture produce.

© 2025 All Rights Reserved
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PART A

ECONOMIC HIGHLIGHTS

I 9. Financial Sector Reforms and Development

‘Grameen Credit Score’ framework
to serve the credit needs of SHG

members and people in rural areas. 5

NaBFID to set up a ‘Partial

Credit Enhancement Facility’ 4
for corporate bonds for

infrastructure.

é N
Revamped Central KYC

registry to be rolled out in
2025. |

A S

a N
Rationalisation of requirements
and procedures for speedy
approval of company mergers.

\

J

~

FDI limit for the insurance
sector will be raised from 74
to 100 per cent.

I 6. Regulatory Reforms

Light-touch regulatory framework based on principles
and trustto unleash productivity and employment

- High Level Committee for Regulatory Reforms

- Investment Friendliness Index of States

- FSDC Mechanism: to evaluate impact of the current
financial regulations and subsidiary instructions
along with a framework to enhance their
responsiveness and development of the financial
sector.

- JanVishwas Bill 2.0: to decriminalize more than 100
provisions in various laws.
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PART B
INDIRECT TAX PROPOSALS

CUSTOMS

I 1. Rationalisation of Customs Tariff and Duty Inversion:

Removal of 7 more tariff rates over and above the 7 tariff rates that were removed in 2023-24 budget,
leaving only 8 rates, including 'zero' rate.

- Only one cess or surcharge per item to be levied; exempting Social Welfare Surcharge on 82 tariff lines
with cess.

I 2. Healthcare Relief — Duty Exemptions on Medicines:

36 lifesaving drugs/medicines to be granted a full Basic Customs Duty (BCD) exemption, in a bid to
provide relief to patients, particularly those suffering from cancer, rare diseases and other severe chronic
diseases.

- 6 lifesaving medicines to be granted a concessional 5% customs duty. Full exemption and concessional
duty onthe bulk drugs for manufacturing the former.

- BCD exemption for patient-assistance programmes run by pharmaceutical companies, provided the
medicines are supplied free of cost to patients; 37 new medicines and 13 additional programmes to be
added.

- BCD exemption for patient-assistance programmes run by pharmaceutical companies, provided the
medicines are supplied free of cost to patients; 37 new medicines and 13 additional programmes to be
added.

I 3. Key Customs Duty Reforms for Certain Industries:

Critical minerals: Full BCD exemption on 25 critical minerals that are not available domestically. Cobalt
powder, lithium-ion battery scrap, lead, zinc, and 12 more critical minerals are fully exempt to support
domestic manufacturing and job creation.

- Textiles: Full exemption on two additional types of shuttle-less looms for technical textiles; Revised BCD
on knitted fabrics: Now 20% or 115/kg, whichever is higher.

- Electronics: To rectify inverted duty structure, BCD on Interactive Flat Panel Display (IFPD) increased
from 10% to 20% and reduced to 5% on open cell and other components; Open cell components on
LCD/LED TVs will now stand fully exempted from BCD to boost domestic manufacturing.

- Lithium-lon Battery: BCD on 35 capital goods for EV battery manufacturing to be exempted along with 28
additional capital goods for mobile phone battery manufacturing.

- Shipping: BCD exemption on raw materials, components, consumables for shipbuilding for another 10
years; Same benefit to be extended to shipbreaking to boost competitiveness

- Telecommunication: BCD to be reduced from 20% to 10% on carrier grade ethernet switches to make it at
par with non-carrier grade ethernet switches.

© 2025 All Rights Reserved 10




PART B
INDIRECT TAX PROPOSALS

CUSTOMS

|4 Export Promotion Initiatives - Handicrafts, Leather, Marine, and MRO

Handicrafts: Export time extended from 6 months to 1 year, with an additional 3-month extension, if
needed; 9 more duty-free inputs added to the list.

- Leather: Full BCD (Basic Custom Duty) exemption on Wet Blue leather to boost domestic production and
jobs; Export duty exemption of 20% on crust leather to support small tanners.

- Marine products: BCD on Frozen Fish Paste (Surimi) cut from 30% to 5% to enhance exports; BCD onfish
hydrolysate reduced from 15% to 5% for shrimp and fish feed production.

- Railway MROs: Extended time limit for the repair of foreign-origin railway goods from 6 months to 1 year,
with a 1-year further extension option (same as aircraft and ships).

I 5. Key Customs Reforms for Trade Facilitation

New time limit for provisional assessment: A new time limit of two years (extendable by one year) to be
introduced to finalise provisional assessments.

- Voluntary compliance initiative: Importers/exporters can soon voluntarily declare material facts post-
clearance discrepancies and pay duty with interest but without penalty. However, this will not apply in
cases where audit or investigation proceedings have already been initiated.

- Extended time for end-use compliance: Time limit for utilising imported inputs extended from six months
to one year. Further, quarterly reporting will replace monthly statements, reducing administrative burden.

- Extended Time Limit for Export of Repaired Foreign-Origin Goods: The time limit for the export of foreign-
origin goods imported for repairs is being extended from 6 months to 1 year, with a further 1-year
extension for railway goods.

© 2025 All Rights Reserved



PART B
INDIRECT TAX PROPOSALS

Goods & Services Tax (GST)

I Union Budget 2025 Announcements on GST Amendments for trade facilitation

- Section 2 Amendments:
- Clause (61): Allows Input Service Distributor to distribute input tax credit for inter-state supplies where

tax is paid on reverse charge basis, effective from 1st April 2025.
- Clause (69) (c): Clarifies the definitions of 'Local Fund' and 'Municipal Fund' under the term "local

authority".
- Clause (112A): New definition for "Unique Identification Marking" for the Track and Trace Mechanism.

- Amendments in Section 12 and 13: Omission of sub-sections related to the time of supply concerning
vouchers.

- Amendments in Section 17: Substitution of "plant or machinery" with "plant and machinery" to be
effective from 1stJuly 2017. This amendment is intended to not to allow input credit on immoveable
property.

- Amendments in Section 20: Input tax credit distribution for inter-state supplies with reverse charge tax
explicitly mentioned, effective from 1st April 2025.

- Amendments in Section 34: Requirement for reversing input tax credit for credit notes, if availed, by the
registered recipient.

- Amendments in Section 38: Omission of the term "auto-generated" and insertion of "including" for more
inclusivity inreporting input tax credit details.

- Amendments in Sections 107 and 112: 10% mandatory pre-deposit of penalty for appeals involving only
penalty demand, with no tax demand, in both Appellate Authority and Appellate Tribunal cases.

- Insertion of Section 122B: New penalties introduced for contraventions related to Track and Trace
Mechanism under section 148A.

- Amendments in Schedule IlI: Supply of goods warehoused in Special Economic Zones or Free Trade
Warehousing Zones will not be treated as supply, effective from 1st July 2017. Refund of tax already paid
will not be available for such transactions.

© 2025 All Rights Reserved 12




PART C

DIRECT TAX PROPOSALS

Income Tax - Key Changes in Budget 2025

| 1. New Income Tax Bill

- New Income Tax Bill has been proposed to be places in the parliamentin a week's time. The new bill would
be approximately 50% in terms of volume and provisions of currentIncome Tax Act, 1961.

I 2. Personal Income Tax

No change in tax slabs under old regime of taxation. The tax slabs under old regime are same as under

Income Slabs Individuals Resident Senior Citizens Resident Super Senior
(Age<60 Years) (Age between 60 Years and | Citizens
80 Years) (Age above 80 Years)
Up to INR 2,50,000 NIL NIL NIL
INR 2,50,001 - INR 5% NIL NIL
3,00,000
INR 3,00,001 - INR 5% 5% NIL
5,00,000
INR 5,00,001 to INR 20% 20% 20%
10,00,000
INR 10,00,001 and above | 30% 30% 30%

Revised Tax Slab Rates under New Tax Regime (Effective from AY 2026-27)

Existing Tax Slabs under Tax Rates Revised Tax Slabs under Tax Rates
New Regime New Regime
Upto 3,00,000 NIL Upto INR 4,00,000 NIL
3,00,000 to 7,00,000 5% 4,00,000 to 8,00,000 5%
7,00,000 to 10,00,000 10% 8,00,000 to 12,00,000 | 10%
10,00,000 to 12,00,000 15% 12,00,000 to 16,00,000 | 15%
12,00,000 to 15,00,000 20% 16,00,000 to 20,00,000 | 20%
More than 15,00,000 30% 20,00,000 to 24,00,000 | 25%
More than 24,00,000 30%

© 2025 All Rights Reserved 13




PART C

DIRECT TAX PROPOSALS

Income Tax - Key Changes in Budget 2025

I 2. Personal Income Tax (Contd.)

- Benefit of tax rebate under Section 87A Extended:

- Now under the new tax regime, the taxpayers earning income up to INR 12 lakh (excluding income
taxable at special rates, such as capital gains) are not required to pay income tax.

- Salaried employees also enjoys the standard deduction u/s 16(ia) upto INR 75,000/- which means
the salaried taxpayers are required to pay Nil income tax upto the total income of INR 12,75,000/-
(excluding income taxable at special rates)

- Benefit of Revised Slab Rate:

A summary of tax benefit from Existing and Proposed slab rates at different income levels is as under:

Income Level Tax in existing New regime | Tax in Revised New Regime | Benefit existing New vs
(B) (C) Revised New (B-C)
4,00,000 NIL Nil -
7,00,000 NIL Nil -
8,00,000 30,000 Nil 30,000
10,00,000 50,000 Nil 50,000
12,00,000 80,000 Nil 80,000
13,00,000 1,00,000 75,000 25,000
16,00,000 1,70,000 1,20,000 50,000
20,00,000 2,90,000 2,00,000 90,000
24,00,000 4,10,000 3,00,000 1,10,000
50,00,000 11,90,000 10,80,000 1,10,000

© 2025 All Rights Reserved




PART C

DIRECT TAX PROPOSALS

Income Tax - Key Changes in Budget 2025

I 2. Personal Income Tax (Contd.)

- Benefit of Revised Slab Rate:
It is important to note that the benefit of Rebate u/s 87A is only available against normal income and tax is
required to be paid on special income even iftotal income is below INR 12 Lakhs.

- Section 139(8A) for Updated Return:

- The budget proposes that an assessee can now file an updated return within 4 years from the end of
the relevant assessment year irrespective of the fact that earlier any original or revised or belated
return was filed or not. Before Budget 2025, an assessee could have filed updated return only after 2
years fromthe end of the relevant assessment year.

- The updated return allows taxpayers to rectify mistakes and comply with tax obligations voluntarily.
No penalty will be leviable on such disclosure of additional income. The additional taxes owed for
the updated return will be subject to the following additional tax implications based on the filing
timeline:

Period of Filing updated ITR u/s 139(8A) Additional Tax amount%
of tax payable as per

applicable slab

Within 1 year from the end of relevant assessment year 25%

After 1 year but within 2 years from the end of relevant assessment year 50%

After 2 years but within 3 years from the end of relevant assessment year 60%

After 3 years but within 4 years from the end of relevant assessment year 70%

However, such updated return should result in payment of some additional tax, should not result into
decreasing tax liability or result into a refund, should not be a return of loss. Also, no action under section 132
or 132A should have been initiated before filing the updated return. There are some additional conditions
provided forin Section 139(8A).

- Amendment to Section 17 in relation to taxability of Perquisites: The provisions of Section 17 are
proposed to be amended to prescribe rules to increase the limit on gross Total income of the
employees so that amenities and benefits, including the expenditure incurred by employer for travel
outside india on the medical treatment of such employee and his family member, received by such
employees would be exempt from treated as perquisites.

© 2025 All Rights Reserved 15




PART C

DIRECT TAX PROPOSALS

Income Tax - Key Changes in Budget 2025

I 3. Corporate Income Tax (Contd.)

- Nochanges have been proposed in relation to the rate of income tax for corporates.

4. Changes in the threshold limit under TDS are as follows:

Section | Nature of Payment Existing Threshold Revised Threshold Limit
Limit (INR)/ Rate (INR)/ Rate

193 TDS on Interest on Securities 5,000/- 10,000/-

194 TDS on distribution of dividends 5000/- 10,000/-

TDS on Interest other than Securities

- Interest received by person other than senior 40,000/- 50,000/-
citizen from Banking Company or Co-operative
societies or any post office framed by CG

« Interest received by senior citizen from Banking | 50,000/- 1,00,000/-
Company or Go-operative societies or any post
office framed by CG (other than Senior citizen)

« Any other interest received 5000/- 10,000/-

194B TDS on Winnings from lottery, crossword puzzle
] ¥ P Aggregate of amounts

1c. -

- exceeding 10,000/- l?ﬁglgot/rallqsfstggﬁt o
194BB | TDS on Winnings from horse race during the financial year
194D TDS on Insurance Commission 15,000/- 20,000
194G TDS on Commission etc. on sale of Lottery 15,000/- 20,000/-

Tickets
194H | TDS on Commission or brokerage 15,000/- 20,000/-
194 TDS on Rent 2,40,000/- annually More than 50,000/- per

month or part of the month

1944 TDS on Professional or Technical services 30,000/- 50,000/-

© 2025 All Rights Reserved 16




PART C

DIRECT TAX PROPOSALS

Income Tax - Key Changes in Budget 2025

I - Changes inthe threshold limit under TDS (Contd.)

Section | Nature of Payment Existing Threshold Revised Threshold Limit
Limit (INR)/ Rate (INR)/ Rate
194K TDS on income in respect of units (Mutual Funds) | 5,000/- 10,000/-
194LA | TDS on compensation of compulsory acquisition | 2,50,000/- 5,00,000/-
of certain immovable properties under any law
194LBC | TDS on income in respect of investment in 25% if payee is 10% for all
securitization trust Individual or HUF and

30% otherwise

« Double TDS and TCS from non filers ommitted : As per Section 206AB & section 206CCA of the
Income Tax Act, 1961, payer is required to deduct TDS and TCS at the double rate in the cases where
payee is a non-filer of income tax return. In Budget 2025, these sections i.e. section 206AB & section

206CCA have been proposed to be omitted.

- Changes in the Prescribed rates under TCS are as follows: Rate of TCS for certain goods has been
proposed to be amended as under:

Nature of Goods Existing Rate  New Rate
Timber or any other forest produce (not being Tendu leaves) 2.5% 2%
Timber obtained by any mode other than under a forest lease 2.5% 2%

Any other forest produce not being timber or Tendu leaves 2.5% Omitted

- NoTCS on sale of goods: The selleris required to collect TCS on sale of goods exceeding INR 50 Lakhs
as per section 206C(1H). Now in Budget 2025, section 206C(1H) has been proposed to be made
ineffective from 1st April 2025. Hence, only TDS under section 194Q will apply.

N
N
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PART C

DIRECT TAX PROPOSALS

Income Tax - Key Changes in Budget 2025

I 4. Changes in the threshold limit under TDS are as follows: (Contd.)

- Revised LRS limit under section 206C(1G): Budget 2025 has revised the threshold limits prescribed
for collecting TCS in case of outward remittances. A brief summary is as under:

Nature of payment Existing Provisions As per Budget 2025

LRS for education, Nil upto INR 700,000/- Nil
financed by loan from 0.5% above INR 700,000/-
financial institution

LRS for Medical Nil upto INR 700,000/- Nil upto INR 10 Lakhs

treatment/ education 9% above INR 700,000/- 9% above INR 10 Lakhs

(other than financed by

loan)

LRS for other purposes | Nil upto INR 700,000/- Nil upto INR 10 Lakhs
20% above INR 700,000/- 20% above INR 10 Lakhs

Purchase of Overseas Nil upto INR 700,000/- Nil upto INR 10 Lakhs

tour program package 20% above INR 700,000/- 20% above INR 10 Lakhs

- Time Limit for passing order u/s 206C(6A): The Budget 2025 proposes an amendment to exclude
periods during which proceedings were stayed by a court or similar authority while calculating the time
limit for passing an order deeming a person in default for failing to collect tax u/s 206C(6A).

« Insertion of New Presumptive Scheme for Non-Residents: Budget 2025 proposes to insert a new
presumptive scheme under section 44BBD for Non-resident assessees. As per this scheme, the Non-
resident assessee who is providing services or technology to a resident company in India, in relation to
Electronics Manufacturing Facility in India, is eligible to opt this scheme. And as per this scheme, 25%
of the gross receipts of the Non-resident assessee shall be considered as taxable income subject to
specified conditions.

I 5. Others

Registration Period of Charitable Trusts has been extended to 10 Years: It is proposed to increase
the period of validity of registration of charitable trusts or institutions from 5 years to 10 years for trusts
whose total Gross Receipts does not exceed INR 5 crores.

- Extension of time limit u/s 80-1AC for start-ups: It is proposed to extend the benefit provided under
Section 80-IAC to start-ups. Currently, the benefits of section 80IAC are available to only those start-
ups which have been incorporated till 31st March 2025. Now this limit has been increased by 5 years
which means the benefits of section 80IAC will be available to eligible start-ups which will be
incorporated before 1st April 2030.

© 2025 All Rights Reserved 18




PART C

DIRECT TAX PROPOSALS

Income Tax - Key Changes in Budget 2025

I 5. Others (Contd.)

- Tax Treatment of Business Trusts Under Sections 111A, 112, and 112A: Itis proposed to provide that
the total income of a business trust, which is subject to tax at the maximum marginal rate, will also be
governed by the provisions of Section 112A of the Act, in addition to the existing provisions of Section
111A and Section 112 of the Act. Accordingly, the long term capital gain on STT paid transfer of equity
shares or transfer of units of business trust will be taxable at 12.5%, with a basic exemption of
Rs.125,000/- in respect of Business trustin accordance with Section 112A.

- Mandatory Information Disclosure for Crypto-Asset Transactions by Entities: Itis proposedtoinsert
a new section (Section 285BAA) to require a prescribed reporting entity regarding a crypto-asset to
provide information ontransactions involving such crypto-assetin a prescribed statement.

- Annual Value for 2 Self-Occupied Properties NIL: It is proposed that the annual value of two house
properties, or any part thereof, shall be considered nil if the owner occupies it as their residence or is
unable to occupy it for any reason.

- Exemption from Prosecution for Late TCS Payments: It is proposed to grant exemption from
prosecution to a person who fails to remit tax collected at source (TCS) to the credit of the Central
Government, provided the payment is made on or before the due date for filing the quarterly TCS
statement.

- Exemption from withdrawals from National Savings Scheme (NSS): It is proposed to provide
exemption to the withdrawals made from National Savings Scheme (NSS) on or after the 29th day of
August, 2024, for any amount deposited under the scheme and the interest accrued thereon in respect
of which a deduction has been allowed.

- Amendment to Carry Forward Losses in Case of Amalgamation: As per the current provisions, the
accumulated losses & unabsorbed depreciation of amalgamating entity shall be deemed to be the loss
of amalgamated entity for a period of eight assessment years immediately succeeding the assessment
year relevant to the previous year in which the amalgamation was effected. In simple terms, the
amalgamating entity were given fresh eight assessment years to carry forward the losses beginning
from effective date of amalgamation. In budget 2025, it is proposed to amend Sections 72A and 72AA
of the Act to specify that any loss included in the accumulated losses of the predecessor entity shall be
carried forward for a maximum of eight assessment years immediately following the assessment year
in whichthe loss was initially computed for the predecessor entity.
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PART C

DIRECT TAX PROPOSALS

Income Tax - Key Changes in Budget 2025

I 5. Others (Contd.)

- Changes in rates of long term capital gain on transfer of securities by non-resident: It is proposedto
amend in the section 115AD to bring equality between the taxation of capital gains on transfer of capital
assets between residents and non-residents being Foreign Institutional investors, on their income by
way of long-term capital gains on transfer of securities.

- As perthe proposal, the income tax will be calculated at the rate of 12.5% on the income by way of the
long term capital gains on transfer of securities.

- Faceless Appeals at ITAT: As per current provisions of sections 253 and 255 of the Income Tax Act,
1961, the Central Government may make a scheme to dispose off the appeals at Income Tax Appellate
Tribunal in Faceless manner and for making this scheme, the Central Government may issue directions
on or before 31st March 2025. Now the Budget 2025 proposed to delete this timeline before which the
Central Government may issue directions in relation to making Faceless scheme for ITAT.

- Harmonization of Significant Economic Presence applicability: It is proposed to provide that
significant economic presence of a non-resident in India shall not include the transactions or activities
which are confined to the purchase of goods in India for the purpose of export.

- Rationalization of transfer pricing provisions for carrying out multi-year arm's length price
determination: |As perthe current provisions of the Act, Arm’s length price is determined annually. Due
to the similarity of the international transactions , quantum of transactions and same location of
associated enterprise, etc, It is proposed that Arm’s length price determined in relation to an
international transaction or a specified domestic transaction for any Previous Year shall, on exercise of
the option, apply to the similar transaction for the two consecutive previous years immediately
following such previous year, subjectto specified conditions.

- Deduction u/s 80CCD for contributions made to the NPS: It is proposed to extend the tax benefits
available to the National Pension Scheme (NPS) under sub-section (1B) of section 80CCD of the
Income-tax Act, 1961. As per the proposed change any contribution towards his accounts or account
of the minor shall be constituted as an investment in 80CCD. It is also included that the amount
received by a person, being the parent or guardian or nominee of a minor, on account of closure of the
pension scheme referred to in sub-section (1B) due to the death of the minor, shall not be deemed to be
the income of such person.

- Safe Harbour rules: With a view to reduce litigation and provide certainty in international taxation, ithas
been stated in Budget speech that the scope of safe harbour rules is being expanded. However, details
with regard to same is yetto be given.
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PART C

DIRECT TAX PROPOSALS

Income Tax - Key Changes in Budget 2025

I 5. Others (Contd.)

Income on redemption of ULIP: It is proposed that any Unit Linked Insurance Policies (ULIPS) with
annual premiums exceeding INR 2.5 lakh will not be eligible for exemption under section 10(10D), and
will be classified as capital gains and taxed accordingly. If the ULIP is held for more than 12 months, its
redemption will be classified as a long-term capital asset.

- Search & Seizure cases : It is proposed that the time limit for taking approval for retention of seized
books of account or other documents in case of search and seizure u/s 132, shall be one month from
end of the quarterin which the assessment or reassessment or recomputation order has been made.

- Dispute resolution panel u/s 144C: As per current provisions, Central government has the power to
notify a faceless scheme for the purpose of issuance of directions by DRP. Sub section 14C allows the
central government to modify certain provisions of the Act. Currently, a proviso restricts the issuance of
such directions after 31st March, 2025. It is proposed to remove this restriction, extending the timeline
forthe implementation of faceless scheme.

- Time limit for completion of Block assessment: It is proposed that the order u/s 158BC shall be
passed within twelve months from the end of the quarter in which the last of the authorisations for
search orrequisition was executed.
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PART D
FINANCIAL AND REGULATORY

I To sustain economic acceleration, the government is prioritizing regulatory
and financial sector reforms to simplify compliance, expand services, and
promote investment.

- FDI reforms: The Foreign Direct Investment (FDI) limit for insurance companies will increase from 74
percentto 100 percent, conditional on full premium investment within India.

+ Regulatory overhaul:
- High-level committee for regulatory reforms will review non-financial sector regulations, licenses,

and compliance measures.
- Investment friendliness index of states to foster competitive cooperative federalism.
- Financial Stability and Development Council (FSDC) to evaluate financial regulations and enhance

responsiveness.
- JanVishwas Bill 2.0 to decriminalize over 100 legal provisions, furthering ease of doing business.

Conclusion

The Union Budget for 2025-26

articulates a balanced approach to
- Economic Expansion,

- Fiscal Prudence, and

- Social Inclusivity

To achieve sustainable and broad-
based economic growth, the

government's strategy centres on
« Prioritizing Investment,

« Innovation,

- Regulatory Reforms, and

- TaxRationalization .

Particular emphasis is placed on
revitalizing consumption and
incentivizing private sector business
activity
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